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From your board of  d irectors

Our new Leadership Youth representative is Michael Nelson, a 
senior at West Salem High School. Michael spent the first year of the 
program learning about the Salem community and looks forward 
to serving on the board. Josh Noble, SE’s 2007–2008 representative 
thanked the board for the scholarship and shared his plans to attend 
Chemeketa for two years then transfer to Western Oregon University.

Leadership Youth

November 2009 Salem electric info bulletinSalem electric info bulletin

Several SE staff members attended the annual Member Information 
Conference for NISC, our CIS software provider. The conference gave 
attendees the opportunity to receive training in the areas of billing, 
accounting, information services, engineering and operations.

Customer 
Information 

System (CIS):

The board approved the revolvement of capital credits from 1993, 
1994, and 1995 totaling approximately $1.5 million.

Board Action:

The Oregon Rural Electric Cooperative Association, Salem 
Electric’s statewide organization, recently compiled statistics on 
the 17 co-ops it represents. An error was made when reporting 
these statistics in the September 2009 newsletter.

Ranking Range
Salem 
electric

SE 
Ranking

Metered Accounts per Employee 137–385 385 Highest

Dollars of Gross Plant Investment 
per Employee (in thousands) 

$748 – $1,960 $1,041 4th Lowest

Dollars of Plant Investment  
per Member

$2,490 – $9,240 $2,704 2nd Lowest

Dollars of Revenue per Employee
(In thousands)

$217 – $677 $519 3rd Highest

Updated Co-op Comparison
Whether you agree or disagree 
with the discussions about climate 
change and global warming, the 
legislation around it could have a 
big impact on your electric bill. 

Congress is considering climate 
change legislation and you can 
influence their decision. Enclosed 
with this newsletter are two 
postcards which you can send 
postage-paid to our national 
industry organization, the 
National Rural Electric Cooperative 
Association (NRECA). NRECA 
will deliver all the postcards to 
Senators Merkley and Wyden.

Please review the information, 
complete the postcards and drop 
them in the mail. You can make  
a difference. h

We Need 
Your Help Can a homeowner use the 

entire $1,500 tax credit toward 
one item?  Yes. It may be used 
for installing a single qualified 
furnace, air conditioner, heat 
pump or water heater.

What happens if 30 percent of 
the installed costs is less than 
$1,500?  The homeowner can 
“bank” the remaining available 
tax credit for other qualified 
improvements. Any single 
installation that costs more 
than $5,000 will reach the 
$1,500 limit.

Can a homeowner claim the 
credit for improvements to a 
second home?  Generally, no. 
The tax credit is only available 
for improvements to the 
taxpayer’s primary residence. 

Exceptions may be made for 
solar water heaters, geothermal 
heat pumps, solar panels and 
small wind energy systems.

Can a small business that 
installs residential equipment in 
a commercial setting claim the 
credit?  No. It may be claimed 
only on personal income 
taxes for improvements to the 
primary residence.

How will taxpayers claim the 
credit and receive their money? 
In the past, the IRS has directed 
taxpayers to use Form 5695, 
Residential Energy-Efficient 
Property Credit. Taxpayers are 
not required to file anything 
more than the form, but they 
should keep records of the 
installation.

What’s the difference between a 
tax credit and a tax deduction? 
A tax credit applies against 
the taxpayer’s liability. A tax 
deduction applies against a 
taxpayer’s income, lowering 
the adjusted gross income and 
possibly moving the taxpayer 
to a lower tax bracket. Tax 
credits have a greater benefit 
to a taxpayer. With a tax credit, 
if the taxpayer owes $2,000 in 
taxes, the liability is reduced  
to $500. h

Summary of Tax Credits for Homeowners
Low-Income Energy 
Assistance Increases
The economic stimulus bill 
provides $5 billion for home 
weatherization services to 
low-income families and 
increases the eligibility level from 
150 percent of federal poverty 
guidelines to 200 percent.

It also increases the funding 
assistance level per home from 
$2,500 to $6,500, and allows 
new weatherization assistance 
for homes weatherized as 
recently as 1994.

Up to 20 percent of funds 
may be used for training and 
technical assistance.

During the past 30 years the 
U.S. Department of Energy has 
helped weatherize about 5.6 
million homes. Funding has 
swung from a low of $27.5 
million in 1977 to a peak of 
$243 million in 1983. The new 
level of funding is expected to 
weatherize 1 million homes.

The amount of funding each 
state receives depends on 
a formula that accounts for 
population and the number 
of heating and cooling days 
per year. The government 
determines which homes qualify 
through a calculation based on 
the home’s income compared 
to federal poverty levels.

PRODUCT TAX CREDIT SPECIFICATIONS TAX CREDIT

Windows and Doors

Exterior windows/skylights

Storm windows

Exterior doors

Storm doors

U factor and SHGC <= 0.30

Meets International Energy Conservation Code

U factor and SHGC <= 0.30

Meets International Energy Conservation Code

30% of cost, up
to $1,500
for total of all 
improvements

Roofing (metal, asphalt) Energy Star-qualified same as above

Insulation Meets International Energy Conservation Code same as above

HVAC

Central air conditioning

Air-source heat pumps

Gas or propane furnace

Oil furnace

Split systems: EER>=13; SEER>=16
Package systems: EER>=12; SEER>=14

Split systems: HSPF>=8.5; EER>=12.5; SEER>=15
Package systems: HSPF>=8; EER>=12; SEER>=14

AFUE>=95

AFUE>=90

30% of cost,
up to $1,500
for total of all 
improvements, 
including labor

Water Heaters

Electric heat pump

Gas, oil, propane

Energy Factor>=2.0 (same as Energy Star)

of at least 90%

same as above

Biomass Stoves same as above

Geothermal Heat Pumps Closed loop: EER>=14.1; COP >=3.3
Open loop: EER>=16.2; COP>=3.6
Direct expansion: EER>=15; COP>=3.5

30% of the cost, 
including labor

Solar Energy Systems

Water heaters

Photovoltaic systems

Half of the energy generated by the 
unit must come from the sun

Must provide electricity for the home

30% of the cost

30% of the cost

Residential Wind Systems Must be placed in service before
December 31, 2016

30% of the cost

Residential Fuel Cells
and Microturbine System

Efficiency of at least 30% and capacity of 0.5 
kilowatts; must be placed in service before 
December 31, 2016

30% of cost up to 
$500 per 0.5kWh 
power capacity

Salem Police Toy Drive

Salem Electric will again serve as a drop-off site 

for the annual Salem Police Department Toy 

Drive through December 11. Donations of new, 

unwrapped toys are needed for children and infants 

through 12 years of age. Sorry, no used toys can be 

accepted. Wrapping paper is also needed. h

Monetary donations may be sent to:  

		

Salem Police Toy Drive 

		

555 Liberty Street SE 

		

Salem, OR 97301

For more information, or if you would like to help wrap donated gifts, please 
contact Jennifer Graber, Salem Police Department, at 503 588-6499, extension 1. 

LED Holiday Lights
Holiday lights make the season more festive. What you may not think about 
is how much it costs to operate your holiday lights. Consider replacing your 
standard holiday lights with LED lights which have a number of advantages over 
conventional lights:

✓ LONG LIFE: Rated for 100,000 hours if used indoors, 50,000 outdoors

✓ SAFETY: No chance of combustion from cool temperature LED bulbs

✓ STURDY: Virtually unbreakable epoxy lenses

✓ DEPENDABLE: If a bulb burns out, the others stay lit

Energy usage comparison: Based on six hours of operation daily for 30 days

COST TO OPERATE:

Standard C-7 Screw-In 600 lights $54.65

Mini Snap-In	 600 lights $3.75

LED 600 lights $0.75

These energy-efficient holiday lights are ENERGY STAR-rated and use full wave 
technology (40% brighter). They are available at Salem Electric, 633 Seventh Street 
NW, for as little as $10 for a string of 70 lights. Visit salemelectric.com and select 
“LED Decorative Lights” under the “Important News” section. h
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News & Information about your consumer-owned utility

Salem Electric  
Scholarships 
Final Application Deadline: March 1, 2010

Salem Electric is offering ten $1,000 college scholarships for the next school year through a 
program administered by the Oregon Student Assistance Commission (OSAC). This program 
is available to applicants of all ages meeting the eligibility requirements below. 

Application Options:
✓	 Application forms are available at area high 

schools and colleges

✓	 Apply online at salemelectric.com and select 
the "For Youth" tab

Applications can be printed and mailed with 
required attachments. 

Contact OSAC at  
awardinfo@mercury.osac.state.or.us  
or call OSAC at 1-800-452-8807 or  
541 687-7395 

SE Scholarship Eligibility:
✓	 Applicants’ primary residence must be 

served by Salem Electric

✓	 Applicants may be high school graduates 
(including home-school graduates) or GED 
recipients and must be planning to enroll in a 
full-time undergraduate or graduate program

✓	 Salem Electric staff, board members,  
and their immediate family members  
are ineligible 

Timeline:
✓	 November 2, 2009: Applications (e-App) 

available online for download

✓	 January 19, 2010: Early Bird e-App  
review begins

✓	 February 16, 2010: Deadline for submitting 
Early Bird e-App

✓	 March 1, 2010: Final Deadline—all e-Apps and 
paper applications must be received by OSAC h

Scholarship recipients will be notified in April and will be asked to attend 
Salem Electric’s Annual Meeting on May 11 to receive their award.

In February, President Obama 
signed the American Recovery 
and Reinvestment Act of 2009.

The “stimulus bill” combines 
spending and tax incentives 
designed to get the American 
economy moving by investing 
in our nation’s road and energy 
infrastructure, and increasing 
the energy efficiency and 
performance of America’s homes 
and commercial buildings.

The new law changes tax 
incentives for homeowners who 
make qualified improvements 
of heating, ventilation and air 
conditioning (HVAC) and water 
heating equipment to their 
primary residences. Also eligible 
are qualified improvements to 
windows, skylights, doors, roofs 
and insulation.

Refrigerators, dishwashers, clothes 
washers, room air conditioners, 
ceiling fans, programmable 
thermostats, electric storage 
tank water heaters and electric 
tankless water heaters are not 
eligible for the tax credits. 
The maximum credit for most 
property is now capped at $1,500  
for improvements. It used to 
vary between $50 and $300, 
depending on the improvement. 
This means improvements made 
up to $5,000 qualify for the 
energy tax credit.

A $200 cap on windows has been 
removed, but requirements have 
increased significantly. Not all 
Energy Star windows qualify. 

There is no cap for investments 
in solar water heaters and 
geothermal heat pumps, as long 
as they meet specific standards. 
(See the chart on next page). The 
homeowner can take a tax credit 
of 30 percent of the investment 
made in the solar water heater or 
geothermal heat pump system. 

Geothermal heat pumps, solar 
water heaters, solar panels and 
small wind energy systems 
installed in a home that is not 
your personal residence may 
qualify for the deduction. 

The energy tax credit is available 
for installations made between 
January 1, 2009, and December 
31, 2010, for new gas, propane 
or oil water heaters (electric 
units do not qualify); central air 
conditioners, gas, propane or oil 

furnaces; electric heat pumps; 
and gas, propane or oil boilers. 
Solar water heating, photovoltaic 
systems and geothermal heat 
pump installations made from 
January 1, 2009, through 
December 31, 2016, are eligible.

The credit goes with the taxpayer, 
not the residence. You cannot 
take the credit on your current 
residence, move, and take 
another energy credit.

If you are building a new home, 
you can qualify for the tax credit 
for geothermal heat pumps, solar 
water heaters, photovoltaics, small 
energy systems and fuel cells, but 
not windows, doors, insulation, 
roofs, HVAC or nonsolar water 
heating.

A $2,000 tax credit is available 
for eligible contractors—but not 
owner/ builders—for construction 
of a new energy-efficient home, 
and a $1,000 tax credit is 
available for producers of efficient 
manufactured homes.

If the credit exceeds your tax liability 
for the year, the excess will be 
carried forward to the next tax year. 
You will not receive a refund. For 
more information go to  
www.energystar.gov/taxcredits. 

Can a homeowner claim $1,500 
in tax credits for improvements 
made in 2009 and again for 
improvements made in 2010? 
No. Taxpayers are eligible for 
a total of $1,500 in tax credits 
for improvements made in the 
combined two-year period of 
2009 and 2010.

What if the homeowner claimed 
$500 in tax credits in 2006 or 
2007? Previous claims do not 
count, so the $1,500 tax credit  
is available.

Does the credit apply to labor 
costs? It applies to the installed 
costs for HVAC systems, biomass 
stoves, water heaters, solar 
panels, fuel cells, geothermal 
heat pumps and wind energy 
systems. Recovery of labor costs is 
not available for windows, doors, 
insulation or roofs.

Stimulating Energy Improvements
Residential Tax  
Credit details
Larger tax credit: For qualified 
improvements, homeowners 
may be able to claim tax credits 
equal to 30 percent of the 
installed costs (up to $1,500). 
The $1,500 limit applies to 
many types of energy-efficient 
home improvements, including 
windows, doors, roofing 
shingles and insulation.

Longer term: The new 
tax credits are retroactive to 
January 1, 2009, and expire on 
December 31, 2010. The $1,500 
limit is for all improvements 
made during the two-year term, 
not to exceed $1,500 each year.

Per-appliance caps 
removed: Homeowners may 
use the entire $1,500 tax credit 
limit on a single qualifying 
improvement. The previous 
per-appliance cap limited the 
homeowner to just $150 for a 
high-efficiency furnace or $300 
for a high-efficiency central air 
conditioner or heat pump.

Lifetime limit removed: 
Homeowners who claimed tax 
credits in 2006 or 2007 are 
eligible for the full $1,500 limit.

Expanded geothermal tax 
credits: Homeowners who 
install geothermal heat pump 
systems may be able to claim 
up to 30 percent of the installed 
costs in tax credits in the year 
the system is placed into service. 
The $2,000 tax credit limit has 
been removed. The geothermal 
tax credit has a longer term, 
from January 1, 2009, through 
December 31, 2016.
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There I was, standing 
in the middle of 
the Chamber of 

Commerce meeting room. 
My junior year was still in 
its infancy and I had no 
idea what to expect from 
this new experience called 
Leadership. The room was 
filled with a colorful array 
of other students from 
different schools in the 
Salem Keizer School District— 
along with their parents. 
Although there were many 
new faces I’d never seen, 
there were two people I did 
recognize from my school, 
which was comforting. As 
the orientation finished I 
realized that the Salem Youth 
Leadership organization was 
going to get even better here 
on out. 

All the places and 
organizations we went to 
were a blast. I learned so 
much about Salem that I had 
never even thought about. As 
we stopped by places like the 
Mission Mill and the Capitol 
Building we had so much fun. 
The companies we visited 
taught all of us different 
strategies about business 
and work ethics that can 
make an enterprise famous 

and successful. Everywhere 
we went we would learn 
something new and helpful 
for our lives.

To me Salem Youth 
Leadership is like being in 
an elite group, a group of 
close friends. In the end 
that’s what we became, 
like a band of brothers, and 
sisters if you want to get 
technical. I was sad when 
Leadership was coming to 
a close, because I had so 
many happy memories with 
everyone and it was where I 
met one of my best and most 
amazing friends. Now that 
Leadership is over and I’m 
moving on to a board full of 
important representatives, 
I find myself filled with 
anticipation about the future. 
I think working with a board 
and experiencing what 
the corporate system is all 
about will give me a deep 
explanation of what life  
is about. 

When I first found out 
that I was assigned to 
Salem Electric, I honestly 
didn’t know what to think. 
Although I never really 
thought a lot about the 
member-owned co-op that 
is Salem Electric, I knew that 

what the people did there 
was extremely important to 
the citizens of Salem. When 
I went to my first meeting 
everyone was so kind and 
delightful to be around; I 
felt so very welcomed. I had 
an interesting and insightful 
tour of Salem Electric. 
Every member of the Salem 
Electric staff was kind and 
cheerful—not to mention 
pretty funny. 

I would like to deeply thank 
the Salem Electric co-op for 
accepting me as a board 
member. I want to also thank 
the Chamber of Commerce 
for setting up this program 
and giving me such fun 
memories of last year. In 
conclusion I would like to 
deeply thank Terry Kelly and 
Alicia Bonesteele for showing 
me around Salem Electric and 
for making me feel welcome. 

I’m more than ready to see 
what Salem Electric has in 
store for the future, and 
I’m greatly honored to be a 
part of the action that keeps 
our lights working and our 
electronics powered. h

Michael Nelson
Leadership Youth 
Representative
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My Leadership 
Youth Experience

Michael Nelson, Leadership Youth Representative
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